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SUBJECT: BANK OF CHINA: FORWARD PURCHASE OF RMB FOR YEN 
REF: A. PEKING 1398 B. HONG KONG 5864;C. TOKYO 1704 

1. BEGINNING IN MAY 1975 JAPANESE EXPORTERS HAVE OBTAINED 
FORWARD FOREX FACILITY FOR BILATERAL TRADE WITH PRC (REF B, 
PARA 5, AND REF C). BANK OF TOKYO OFFICIAL TOLD FINATT THAT 
FACILITY OPERATING SMOOTHLY. HOWEVER THERE ARE NO INTER- 
BANK TRANSACTINS IN FORWARD RMB (RENMINBI) BETWEEN JAPANESE 
BANKS SINCE FACILITY AVAILABLE ONLY ON A CASE-BY CASE BASIS 
BETWEEN JAPANESE EXPORTER AND BOC, WITH JAPANESE BANK ACTING 
AS AGENT. THEREFORE , THERE ARE FORWARD TRANSACTIONS TAKING 
PLACE TO FACILITIATE TRADE BUT IN NO SENSE IS THERE A "MARKET" 

IN FORWARD RMB IN TOKYO IN WHICH PERSONS CAN BUILD UP POSI- 
TIONS OR SPECULATE. 

2. OFFICIAL SAYS THAT JAPANESE EXPORTERSPERMITTED TO 

SELL RMB FORWARD IMMEDIATELY FOLLOWING SIGNING OF EXPORT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TOKYO 10699 0409 18Z 

CONTRACT OR ALTERNATIVELY FIVE DAYS FLLOWING RECEIPT OF 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 

EXPORT LETTER OF CREDIT. EXPORTER MUST DEAL DIRECTLY WITH 
HIS JAPANESE BANK WHICH IN TURN SELLS FORWARDCONTRACT 
TO BOC AT GOING SPOT RMB ATEN RATE. FORWARD COVER AVAIL- 
ABLE FOR CONTRACTS FOR DELIVERY IN SIX MONTHS OR LESS. 

OFFICIAL STRESSED THAT COVER AVAILABLE STRICTLY ON A CASE- 
BY-CASE NEGOTIATED BASIS ALTHOUGHARRANGMENTS BEING 
HANDLED IN RELATIVELY ROUTINE MANNER. 

3. WHEN OFFICIAL AGAINST DOLLARS IN LONDON (REFA A), OFFICIAL, 

I.E. ON CASE-BY-CASE BASIS WITH BANKS THAT ALSO HAVE 
CLEARING ARRANGEMENTS WITH BOC.SHOEMTIH 
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